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QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FIRST FINANCIAL QUARTER ENDED 31 MARCH 2007
	Notes to Accounts (IN ACCORDANCE WITH  PART A OF

APPENDIX 9B OF THE LISTING REQUIREMENTS OF BMsB)



	B1
	Review of Performance of the 

Company and its  Principal  Subsidiary



	
	The Group’s revenue of RM34.66 million for the Quarter ended 31 March 2007 was slightly higher compared to RM34.63 million registered in the previous corresponding Quarter. 

For this Quarter, the Group reported a pre-tax profit of RM0.68 million as compared to a pre-tax loss of RM3.19 million recorded in the previous corresponding Quarter. 

For the two quarterly reference periods, the Company registered a pre-tax loss of RM0.26 million as compared to a pre-tax loss of RM3.07 million. Better product selling prices had contributed to improved product margin.    

The Company’s principal subsidiary, Amalgamated Industrial Stainless Steel (1987) Sdn Bhd, registered a pre-tax profit of RM0.94 million for this Quarter, as compared to a pre-tax loss of RM0.13 million achieved in the previous corresponding Quarter. The improved result was attributable to better product margin as a result of higher product selling prices.   



	B2
	Material  Changes  in  the  Quarterly  Results
Compared  to  the  Results  of  the  Preceding Quarter



	
	For this Quarter, the Group achieved a lower pre-tax profit of RM0.68 million as compared to a pre-tax profit of RM2.02 million recorded for the immediate preceding Quarter. Higher product cost coupled with soft product prices had contributed to lower profit.  



	B3
	Current  Year  Prospects


	
	The Group continues to operate in a very competitive environment and factors such as continued price pressures from customers and high raw material cost add challenges to the Group’s operations. However, the Group shall strive to compete for more market share of its products, which is expected to rise in tandem to better market demand arising from improving local economic activities. In this respect, the directors are of the opinion that the Group’s financial performance is expected to improve further during the current financial year.    


	B4
	Profit  Forecast  or  Profit  Guarantee



	
	This is not applicable to the Group.



	B5
	Taxation

	
	
	3 months ended
	3 months ended
	

	
	
	31.03.2007
	31.03.2006
	31.03.2007
	31.03.2006

	
	
	RM
	RM
	RM
	RM

	
	In respect of :- 

 current period                   
	
	
	
	
	
	
	
	

	
	 -   income tax
	265,661
	
	(43,796)
	
	265,661
	
	N/A
	

	
	-  deferred tax

              
	(8,833)

	
	(796,227)

	
	(8,833)


	
	N/A
	

	    
	
	256,828
	
	(840,023)
	
	256,828
	
	N/A
	


	
	The effective tax rates for the current quarter and financial period ended 31 March 2007 were higher than the statutory rate principally due to loss incurred by a company together with unutilised capital allowances, which cannot be set off against taxable profits made by other companies in the Group, and certain expenses which are not deductible for tax purposes.    
                                   

	B6
	Profits / (Losses) on  Sale  of  Unquoted  Investments  and  Properties



	
	There was no sale of investments and properties for the quarter.



	B7
	Purchase  or  Disposal  of   Quoted  Securities



	
	There was no purchase or disposal of quoted securities for the quarter.



	B8
	Status  of  Corporate  Proposals



	
	There were no corporate proposals for the quarter.



	B9
	Group  Borrowings  and  Debt  Securities



	
	The total Group borrowings of RM68.35 million are unsecured, covered by way of negative pledges, short term and denominated in Ringgit Malaysia.



	B10
	Off  Balance  Sheet  Financial  Instruments



	
	The Group did not have any financial instrument with off-balance sheet risk as at 31 March 2007.



	B11
	Pending  Material  Litigation



	
	There was no pending material litigation for the quarter.



	B12
	Dividend Payable 



	
	An interim dividend has not been declared for the financial period ended 31 March 2007 (31 March 2006 : Nil).    



	B13


	Earnings per Share

	
	
	3 months ended
	3 months ended
	

	
	
	31.03.2007
	31.03.2006
	31.03.2007
	31.03.2006

	a)
	Basic earnings
per share
	
	
	
	

	
	Net profit/(loss) for

the period (RM)
	424,669
	(2,354,225)
	424,669
	N/A


	
	Weighted average

number of ordinary

shares in issue


	118,187,275
	120,081,517
	118,187,275
	N/A

	
	Basic earnings/(loss)
per share (Sen)


	0.36

	(1.96)
	0.36
	N/A

	
	
	
	
	
	

	b)
	Diluted earnings

per share
	
	
	
	


            This is not applicable to the Group.
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